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BVGHIS TllUSPORTATIOII DDGIKD'l' SYSTEMS

Intere.ta Hughe. i. the developer and manufacturer of an
Automatic Vehicle Monitoring (AVM) system.

Specific service.a

• Local area AVM service., as contemplated by the ~
HEBK, should not be licenses SUbject to competitive
bidding procedures. (3)
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IlIDBPDDDT CBLLOLU COIlSUL'1'UTS

Intere.t: Provides application filing assistance to eligible
entities seeking the authorization of facilities in the FCC
regulated radio services. Most recently, has assisted clients in
the filing of IVDS applications.

Bi44iDg .etho4:

• Oral bidding should not be used for IVDS licenses. (6)

• Sealed or electronically filed bidding permits access from
remote locations. (6)

Sequence of Bi44ing:

• Competitive bidding should be accomplished in the IVDS by
descending market order for each of the 734 IVDS markets.

• IVDS blocks within a single market sh~uld be auctioned
separately, with the "A" block auction first. (7)

payaent .etho4:

• ICC urges the FCC to reconsider its tentative conclusion
that full payment in lump sum of the winning bid be required
for IVDS auctions. (7)

• The performance requirements that the NPRM proposes to
impose on auction winners are unnecessary. (7-8)

• The FCC should consider dispensing with "up front" payments
for IVDS markets on which small entrepreneurs may bid. (8)

• The FCC should consider that a market area with a popUlation
of 500,000 would still require an up front auction admission
payment of $5000. (8)

• Should the FCC determine that up front payments are
required, ICC urges that the up front payment be credited to
the winner's bid. (8)

Treataent of De.ignate4 BDtitie.:

• ICC believes that the first step toward protecting the
interests of small entrepreneurs is to create a truly
meaningfUl "set aside" in the IVDS for small entrepreneurs.
(5)

• At least one of the 2 frequency blocks within each IVDS
market should be reserved for small entrepreneurs. (5)

• The FCC should give serious consideration to reservin9
both IVDS frequency blocks in markets below the top 100
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for small entrepreneurs. (5)

• The definition of small entrepreneur offered by the SBA is
adequate. (5)

Applic.~ioD·proc••• iDq Requir".D~.1

• Minor ownership chanqes should be permitted prior to the
auction. (8)

Sp.cific s.rvic••:

• ICC stronqly oppose. the FCC's tentative conclusion that the
award of IVDS lic.n.e. for mark.t. beyond the top nine
market. already filed for should be .ubject to competitive
biddinq. (2)

• The FCC should consider instead that IVDS licen.ees may
off.r their s.rvic. to the pUblic in a format other than on
a commercial sUb.criber basi., thus affordinq the FCC the
discretion to utilize a lottery system as the m.ans of
awardinq IVDS lic.n.... (2)

• ICC submits that, because there is not typ.-acc.pted IVDS
equipment currently available (and hence no system. have yet
been licensed), the FCC must wait until actual IVDS
operations commence before determininq whether or not the
qeneration of commercial subscriber revenue is the
"principal use" for IVDS. (3)

O~ll.r:

• Reqardle.s of the auction methodoloqies and-payment
m.chani•••••l.cted for oth.r radio ••rvic•• , ICC urq•• that
the FCC reqard the IVDS as appropriate spectrum where it can
meet the statute'. mandate to test alternative methodoloqie.
that the FCC .iqht not select for larqer radio .ervices. (9)
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1000118
INDEPENDENT CELLULAR NI'l'WORlt, IlfC.

Interest: Cellular carrier

Sequence of Biddinq:

The FCC should consider auctioninq the .et-aside blocks
last to provide de.iqnated entities with a better idea
of the values produced at auction and an opportunity to
raise necessary funds. (pp. 4-5)

Payment Methods:

The FCC should consider usinq the same type of deferred
payment and interest term for mid-sized companies in
order to accomplish parity with major
telecommunications interests. (p. 4)

Treatment of De.iqnated Bntitie.:

• Agrees with Commissioner Barrett that "10 MHz slivers
of spectrum" do not put small businesses on equal
footing with the large players in the competitive market
-- less spectrum means more capital must be put into
facilities to provide the necessary coverage.
(pp. 3-4)

• The SBIC standard for determining whether a business is
small is too low for a telecommunications entity and
would exclude many small MBA operators, RSA operators,
independent telcos and rural cellular operators -- the
ceiling should be raised to accommodate small and medium
sized companies. (p. 4)

,.
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IIIDOSTRIAL TILICOIlll1JXICATIORS A8SOCIATIOR, IRC.

Intere.t: Trade association of industrial radio users and
FCC certified frequency coordinator in the private land
mobile services.

Applicability of co~etitive Bi44in9:

• The principal use of the frequency should dictate
whether competitive bidding procedures should apply. (4)

Specific Service.:

• competitive bidding is not appropriate for mo.t private
land mobile service. due to the absence of mutual
exclusivity or paying subscriber.. (3)

• Mutual exclusivity is not an issue on ·800 MHz General
category channels because of the presence of the
frequency coordinators. (4)

WILEY. REIN &: FIELDING
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1000120
IIITBRDIQITAL COIDl1JJfICATIOJrS CORPODTIOIl

ID~ere.~. Wireless technology manufacturer; developer of
advanced BETRS technology

specific service••

BETRS shduld not be subject to competitive bidding. (2)

BETRS is provided by monopoly telephone companies, and
thus far has not been opened up by state regulatory
commissions to competition; thus, there is no mutual
exclusivity among applicants. (3)

Regarding the compensation criteria, the objective of
telephone companies is to provide telephone service in
the most efficient manner and not to receive
compen.ation; most BETRS sub.criber. receive service
below cost. (3)

BETRS is used to provide basic telephone service in
rural areas where the cost of wire would be
prohibitive. (3-4)

Acknowledges that BETRS applications could be mutually
exclusive with paging application.; state. that it
would be bad public policy to permit the paging
applicant (who has acce•• to hundreds of channels) to
bUy the conte.ted channel (of which there are only 26
channels allocated to BETRS) and deny access to the
telephone network for rural customers of the telephone
company. (5-6)

/
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1000121
Ion IfBftORJ: SIRVICB., IIIC.

Intere.t: Public utility providinq centralized equal access,
interexchanqe lonq distance telephone services,
callinq card service and enhanced voice messaqinq
services

Treataent of De.igDate4 Bntitie.:

• Leqislative history supports FCC proposal to set aside
30 MHz for desiqnated entities and the use of
installment payment plans and tax certificates to foster
participation by desiqnated entities (7-11)~

• "Rural telephone company" should be defined as a company
whose local exchanqe serve. place. with popUlations of
10,000 or fewer persons (11-15).

• A telephone company .hould be able to" qualify a. a
"small business" for purposes of a set-aside if it has
50,000 or fewer acce.s lines and annual revenues from
requlated telecommunication. operation. of Ie•• than $40
million, or fewer than 1500 employe•• (15-17).

Supports FCC propo.al to allow con.ortium participation
in PCS and r.comm.nd. that consortia be credited on the
basis of th.ir constituent member. rather than on the
basis of their qualification. in the aqgreqate (17-18,
20) •

•

• Consortium applicants for blocks set aside for
desiqnated entities should be composed entirely of
desiqnated entities (18, 21).

• Supports Commissioner Barrett'. proposal that
de.iqnated entities be allowed .o.e .ort of
enhance.ent credit for bids on non-••t-aside blocks
to increa.e opportunities for their participation
(18) •

Rural and ••all telephone companies should be
permitted to act in concert to bid upon set-aside
block. and to aqgreqate the two channels (18-20).

• Rural telephone companies should be permitted to
bid on set-aside spectrum outside of their own
service areas (20-21).

• Only companies wh.re wo.en or minorities have a 50.1' or
greater equity .take .hould be con.idered d••iqnated
entities in the•• cIa•••• (21-23).

WILEY, REIN & FIELDING
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1000122

IVBS AllBRICA

Interest:

• Non-profit educational research organization to promote
the research, development and deployment of intelligent
vehicle highway systems.

specific services:

• pending further identification of the IVHS architecture,
and noting that both non-commercial and commercial
services .ay be performed over a single IVHS
communications link, the FCC should retain discretion to
decide at the appropriate time whether the use of
competitive bidding to assign IVHS licenses will serve
the pUblic interest. (6,7)

• In considering the applicability of auctions, the FCC
found that the eligibility of governmental entities for
Interactive Video and Data Services licenses does not
affect the pecuniary character of the .ervice. Because
IVHS imple.entation may also involve government
involvement, the FCC should li.it its findings regarding
the participation of government entities to the
Interactive Video and Data Service and reserve jUdgement
on the issue in the IVHS context. (8,9)

/
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1000123
J'AJ CILLULU

ID~eres~a Cellular .ervice provider

Specific .ervicesa

• Submits that the 1988 Lo. Angele., Phoenix and
Minneapolis-st. Paul unserved area applications
reinstated in the MCElroy decision should not be
included amongst those un.erved area applications likely
to be subject to competitive bidding. (pp. 1-4)

• Separating these applications from recently filed
unserved area applications would be consistent with the
D.C. Circuit Court of Appeals' reaand order; would not
thwart the PCC's objective of rapid delivery of service;
and is consiatent with Budget Act provisions allowing
lotteries for application. accepted for filing before
July 26, 1993 (pp. 4-6)

WILEY t REIN" FIELDING
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1000124
TJlOKAS J. JUID

Intere.t: Not indicated.

Specific service.:

• competitive bidding should not be applied to cellular unserved
areas licenses.

"

WILEY. REIN & FIELDING



~----

1000125

JMP TELECOM SYSTBNB, INC.

Intere.t: Not indicated.

Applicability of competitive Bi44inq:

• Disagrees with exclusion of commercial broadcast
television and radio. These license holders receive
compensation for their services indirectly from
advertisers. (5)

Bi4dinq Method.:

• Opposes oral bidding, which JMP believes would handicap
designated entities that may not be able to participate
in auctions held in Washington. (4)

• Support allowing groups to bid on all MTA licenses to
facilitate a nationwide PCS service. .( 4)

Payaent Methods:

•

• Disagrees with the Commission's analysis concerning
difficulties attendant with collection of royalties. If
the Commission defines the royalty guidelines to be paid
over time, applicants can perform cash flow analyses to
determine whether it is feasible to conduct business
before their applications are filed. (3)

• If upfront tender payments are required, the FCC should
return the upfront payments of auction losers within 48
hours of the auction. (4)

• Substantial upfront nonrefundable filing fees should be
imposed on applicants that are allowed to participate in
designated entity lotteries. JMP recommends a
nonrefundable filing fee of $5,000.00 or more to deter
speculation. (4)

Proposal to have checks drawn from banks with assets of
over one billion dollars may handicap entities with no
such banks in their community. (6)

• FCC should establish short-term accounts for each bidder
by buying Treasury bills to earn interest on the upfront
tender payment. {6)

Treatment of Desiqnated Entities:

• Agrees with proposals to give preferential treatment to
designated groups if competitive bidding is used to
award licenses. (2)

WILEY. REIN & FIELDING
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• To avoid unnecessary litigation over definition of terms
such as "minority" or "small business," the Commission
should award one set of market licenses for large firms
via competitive bidding, and award a different set in
the same market by lottery to designated entity
applicants. The lottery winner would be required to pay
over a span of fifteen years an amount equal to the
lowest bid in the comparable market license auction. (3)

safequar4s:

• FCC should establish performance requirements before
sale of licenses may occur, (6) and should clarify that
cellular fill-in, LMDS, and IVDS licensees must fully
construct their systems before they ~ay be sold. (5)

• FCC should establish procedures to handle default
payments. Suggests using guidelines established by the
IRS. (5)

To prevent collusion between bidders, recommends
requiring bidders found guilty of collusion to be
prohibited from future licensing for 5 years and that
all existing licenses must be liquidated within 5
months, with proceeds to go to the Treasury. (6)

Application proce••ing Requirement.:

• Agrees with proposal to use short form for initial
filings. Suggests ineligibility of trusts. Supports
disallowing modifications to an existing application in
the manner stated in the Notice. (6)

specific Services:

• commission should grant permanent licenses to current or
pending Experimental and Pioneer's Preference holders
before auctions are applied to new services such as
LMDS. (2)

/

• Disagrees with the proposal to apply competitive bidding
to current and future applicants of wide area SMRs.
Changes to the rules midstream in the licensing process
will bestow an unfair market advantage on pre-existing
licensing holders. (7)

• Agrees with the proposal to continue processing MMDS
applications filed prior to July 26, 1993 via lottery.
(7)

WILEY. REIN A FIELDING
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• FCC should issue LMDS applications accepted for filing
and already placed on Public Notice via standards in
existence before July 26, 1993. Exclusive LMDS market
filings should be awarded similarly. If the Commission
decides to award LMDS applications by competitive
bidding, the auction process should be limited to pre
rulemaking market applicants. The Commission also must
clarify why existing LMDS applications are being
rejected without·consideration. (7-8)

• FCC should grant cellular fill-in applications filed,
accepted and placed on Public Notice before July 26,
1993, via rules in existence before that date. FCC
should award exclusive applications forthwith. (8)

other:

• The auction consultant hired by the Commission should be
an entity with no direct or indirect conflicts in the
telecommunications industry. (9)

• Should have a 120 day lead time of bid packages. (9)

,/
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1000128
UDaD L. JOB.011

Iat.r••t. Prot•••or of Law at the California-W••tern School
of Law.

Tr••taaat of oe.igaat.4 ..titi•••

• sugg••t. u.ing .pectrum auction in conjunction with
lotteri•• and inc.ntiv... Qualitativ. tactor., such a.
sub.i••ion ot a saall Bu.in••• Inltitiativ. Plan, would
be .valuat.d before acc.ptanc. ot bid.. Cr.dit award.
would th.n be tactor.d into bid. Inc.ntiv•• or
.nhanc...nt credit. could be giv.n to con.ortia tor MTA
and BTA lic.n.... that incorporat. •..11 bu.ine.. .
conc.rn.. Lott.ry .y.t.. would be u••d tor ti••• (p.4
7)

8p.aifia ••rvia•••

• Oppo... .pectrua auction. tor IVDS without con.id.ring
Titl. III raquir...nt. that apply to all ......dia
communication.; .ugg••ts ••parat. rulaaakinq to con.id.r
sp.ctrum auction. tor IVDS. (p.2-4)

oth.rs

Supports iJlP08ition ot aqual aaplo~t opportunity
r.quir...nt. on all lic.n.... ot n.w t.chnologi•• und.r
auction proc•••• (p.7-S)

• sugg••t. contributing 10' ot auction r.v.nu.. toward a
Comaunication. capital Fund to be u.ed tor
tel.co..unicationa training, r •••arcb and d.v.lop..nt
grant. and tinancial a••i.tanc. tor ...11 and .inority
bu.in•••••• (p.S-g)

WILEY, REIN & FIELDING
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1000129
D1rUD •• 3011II8011

Iatere.t. Not identified.

~r..~eat of oe.ivaate. aatitie••

• Favorable payaent plan. for de.ignated entiti•• will
incr.a.e th. ba.ic bid pric., and will not provide the
r.li.f r.quired by Congr.... (p. 2)

• If a de.ignated entity could bid a perc.ntag. of the
gro•• operating profit, th. entity could u•• it. capital
resource. to build and operate it••y.t... (p.2)

Appliaatioa .rooe••iD9 aequir..eat••

• Upfront payaent proposed by Ca.ai••ion~ which would
r.quire applicant. to have $100 Millipn ca.h in hand,
will lead to collu.ion. In.tead, $10,000 flat
r.fundabl. depo.it .hould be required. (p.2)

• I_po.ition of filing fee., where the FCC will not have
to proce•• application. a. it ha. traditionally don.,
aay be an unlawful taking of property without ju.t
co_pen.ation. (p.3)

WILEY, REIN " FIELDINO
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1000130

Intere.ta Not identified.

specific service.a

• FCC .bou~d proceed a. soon a. pos.ible with lottery for
MAS licens••; .ub.tantial ..ount of tilDe and money bas
been inve.ted by tho.e wbo have filed application.; FCC
has moral/legal obligation to proceed with process.

WILEY. REIN & FIELDING
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1000131
ABRAHAM EYE, ET AI..

Interest: Applicants to provide cellular service in unserved
areas.

Specific services:

• Does not believe that Congress intended to give the FCC
the discretion to use auctions to award mutually
exclusive unserved area cellular applications accepted
for filing before July 26, 1993. "(2) Rather, Congress
intended to grandfather the.e applicant. under the
mechanism in existence when the applications were filed.
(3)

• Use of auctions for the above-mentioned applications
would constitute improper retroactive rule making under
the balancing test required pursuant.to existing
precedent. (4-5 and n.S)

• Specifically, retroactive enforcement is inappropriate
in this instance because: (a) this is a matter of first
impression (5); (b) the decision to adopt an auction
based mode of selection for previously-filed cellular
applications represents a sharp break from a now stable
Commission lottery methodology (5); (c) applicants had a
high level of reliance on selection via lottery (6);
(d) affected parties would be severely burdened by
conversion to auctions (6); and (e) Congress did not
intend to subject these applicants to auctions. (7)

• In the event that the Commission nevertheless decides to
use auctions to select among previously filed cellular
unserved area applicants, Lutz, et a1. would favor
limiting auction participation to those applicants
already on file and would support the allowance of full
market settlements prior to auction. (10)

WILEY, REIN" FIELDING
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WUD LBBD/DOCA DurIBL

IDtere.t: Qualified members of a partnership that filed
application. in the lottery for domestic public cellular
telecommunication service tor the unserved areas. (1)

Specific service.:

• FCC should not use competitive bidding with regard to
applications already tiled tor cellular till-in licenses. (1)

/

WILEY t REIN II. FIELDING



•

~----

1000133
LIBERTY CELLULAR, INC.

Int.r.stz RSA cellular licensee; its 29 stockholders are
rural indep.ndent local exchange carriers or their
affiliates. Lib.rty is a prospective PCS applicant.

S.qu.nc. of Biddinq:

• The FCC should auction all fr.qu.ncy blocks within a
given MTA before proceeding to auction licens.s in the
next MTA. The blocks within an area should be auctioned
on the same day. (8)

Coabinatorial Bi44inqz

• Not oppo.ed to ••al.d combinatorial bids for groups of
MTA lic.ns.s. STA lic.n.e••hould not be awarded based
on combinatorial bids. (2)

P.ym.nt X.tho4sz

• At time short form application is filed, applicant
should be r.quir.d to .ubmit a ch.ck for the upfront
payment. FCC should depo.it the ch.ck. into an interest
bearing account. Dishonor.d ch.ck. should result in
disqualification of applicant. (6)

FCC should publish the .xact aaount requir.d for the
upfront payment wh.n it announc•• the filing dat.. For
STAs, a flat f •• for .ach lic.n•• block .hould be
specified. Paym.nt should not vary according to the
popUlation and amount of sp.ctrum in the block. (6)

• Upfront paym.nt for unsucc••sful bidd.r. .hould be
return.d, but forf.it.d if an applicant who is the
highest bidd.r fail. to qualify for the licen... (6)

Tr••~.nt of D••iqaate4 BDtiti••z

• Limitation. on the .ligibility of minority applicant.,
including women, .hould be adopt.d. A qualifying
minority applicant .hould b. r.quir.d to c.rtify that
minoriti•• , inclUding wom.n, with a principal plac. of
r ••id.nc. in the ar.a appli.d for a. of the date of the
public notic. announcing the filing window for
application. for the ar.a control (with at l.a.t a 50.1'
.quity int.r••t) such applicant. Furth.r, the applicant
should comply with the sam. financial limitations that
are applicabl. to .mall busin..... that qualify for
pr.f.rential status. (4-5)

• Th. ben.fit. of d••ignated .ntity .tatu••hould apply to
all license blocks. Designat.d entiti.s should b.

WILEY. REIN &: FIELDING
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permitted to benefit from flexible payment options.
Designated entities should not be reliev.d of the need
to submit to upfront depo.its or to furni.h a
substantial payment following the bidding process. (5)

.afequar4sl

The penalty of licen•• forf.itur. for lic.n•••• that do
not meet the system construction benchmarks after five,
seven and ten y.ars is .ufficient to a.sure that
licensees will develop a workable technical proposal.
(7)

Application ~rocessin9 Requir...nts.

• Prior to bidding, all applicants should be required to
submit a short form application, during a one-day filing
window, to register to participate in PCS auctions. (5)

• Th. initial application should also docum.nt the
applicant's financial ability to construct and operate
at least a small PCS system. (6)

• Winning bidd.rs should b. required to suppl.ment their
applications with any amendments to the initial
application. (7)

• For PCS applications, in partiCUlar, th.r. is no need
for a specific technical proposal. (7)

/
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LIGJlTCOil IftDD!'IODL, I.C.

lat.r••tl Minority-own.d and controlled telecommunication.
company

Paya.at ••thod.1

• Endor... th. conc.pt of in8tall..nt payaent. for
d••ignated group. and beli.v.. th.y .bould be available
r.gardl••• of wb.th.r d••ignat.d entiti•• are bidding on
a ••t-asid. ba.i.. (p. 2)

• Def.rred paym.nt plan. .bould be available to d••ignated
group. wb.n th.y bid for spectrwa g.n.rally. (p. 2)

• sugg••t. that th. PCC con.id.r .upporting proqrama to
mak. capital available to ainority-own.d and wom.n-own.d
bu.in••••• througb .xisting financial-institution••
(p. 2)

!'r.ata.at of De.lvaat.d aatltl•••

• Urg•• th. PCC to con.id.r ••t-a.id.. .pecifically for
minority and woa.n-own.d bu.in••••••0 that th.y will
not bav. to comp.t. with oth.r ...11 bu.in...... (p. 2)

• R.commend. that th. PCC adopt the prop08al of th. SBAC.
(pp. 2-3)

WILEY, REIN et FIELDING
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LORAL QUALCOKK SATILLITI .BRVXCIS, INC. 1000136

'---'
Interest: LQSS is an applicant for an authorization to construct
"Globalstar," a low-earth orbit satellite communications system
usinq the MS/RDSS frequencies. (1)

speaific serviaesl

• Competitive biddinq should not be used for licensinq
MSS/RDSS spectrum at 1610-1626.5 and 2483.5-2500 MHz,
feederlink frequencies associated with MSS/RDSS systems, or
for any spectrum reserved for future use of MSS/RDSS
systems. (10)

• Conqress has indicated that co~etitive bidinq should not be
used for assiqnment of MSS/RDSS licenses to use spectrum
above 1 GHz if a method to avoid mutual exclusivity is
available to the FCC. Several methods for avoidinq mutual
exclusivity are available. (4)

• Not only would it be contrary to the Act to require the
MSS/RDSS applicants to prepare for a spectrum auction, but
also it would destroy nearly three years' worth of
neqotiation and preparation by the applicants and the FCC
staff for licensinq multiple LEO systems. (5)

• The international features of LEO systems make an equitable
auction difficult to desiqn, jeopardize the inteqrity of any
auction's results, potentially increase operatinq costs to
bidders, and raise serious international concerns. (7)

• statutory objective. would not be met by use of competitive
biddinq for this service. (7-8)

WILEY, REIN &. FIELDING
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1000137

ROBERT LUTZ, ET AL.

ID~ere.~1 Applicants to provide cellular service in unserved
areas.

specific service.:

• Does not believe that Congress intended to give the FCC
the discretion to use auctions to award mutually
exclusive unserved area cellular applications accepted
for filing before July 26, 1993. (2) Rather, Congress
intended to grandfather these applicants under the
mechanism in existence when the applications were filed.
(3)

• Use of auctions for the above-mentioned applications
would constitute improper retroactive rule making under
the balancing test required pursuant to existing
precedent. (4-5 and n.S)

specifically, retroactive enforcement is inappropriate
in this instance because: (a) this is a matter of first
impression (5); (b) the decision to adopt an auction
based mode of selection for previously-filed cellular
applications represents a sharp break from a now stable
Commission lottery methodology (5); (c) applicants had a
high level of reliance on selection via lottery (6);
(d) affected parties would be severely burdened by
conversion to auctions (6); and (e) Congress did not
intend to subject these applicants to auctions. (7)

• In the event that the Commission nevertheless decides to
~se auctions to select among preViously filed cellular
unserved area applicants, Lutz, et ale would favor
limiting auction participation to those applicants
already on file and would support the allowance of full
market settlements prior to auction. (10)

WILEY t REIN &. FIELDING
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1000138
LOeB%. Gaoup, I.e.

Intere.tl Public coapany .ngaged in sale and resale of
wireless communication. ..rvice. and the sale of
telecommunication equipment •

• aya.nt ••tho4.,

• "Upfront payaent" .hould not be .0 co.tly a. to prohibit
ability of ...11 bu.in••••• to coapet.; propo••• ba.ing
payaent on flat f •• of approxiaat.ly $250,000 for a 20
MHz block and $125,000 for a 10 MHz block. (8)

• Commi••ion .hould take nece••ary .tep. to open interest
bearing account. for upfront payment.. (8)

Tr.ata.nt of oe.ignat.4 BDtiti•• ,

• Support. adoption of S..ll Bu.in••• Advi.ory Committ.e's
(SBAC) r.ca.aen4ation. regarding cla••ification
standard. for ...11 bu.in••••• ; a ...11 bu.in••••hould
not be penaliz.d for it••ucc••• in rai.ing capital to
gain PCS lic.n.ur.; oppo••• tying.th. d.finition of a
small bu.in••• to number of ..ploy.... (3)

• Supports incentive. and prefer.ntial treatm.nt aea.ur••
advocated by the SBAC. (4)

• ·Tax incentiv•• are a con.tructiv. way of .ncouraging
small bu.in••• participation in the d.ploym.nt of PCS;
inc.ntiv•••hould be available to all parti •• that are
"d••ignat.d .ntiti••• • (5)

• Tax c.rtificat., d.ferr.d payaant, and d.cr.a••d upfront
paya.nt••hould be available to any qualified ...11
bu.in... bidding on any block of .pectrua, .v.n if that
sp.ctrua i. not .et-a.id••pecifically for d••ignat.d
.ntitie.; Co..i ••ion .hould allow bu.in••••• that have
$25 million in n.t worth to be con.id.r.d •••all
bu.in•••••• • (6)

• support. guid.line. that tr.at SBA-chart.r.d S.all
Bu.in••• Inv••tm.nt Compani.. (SBIC.) and Sp.cialized
Small Bu.in••• Inv••tm.nt Compani.. (SSBIC.) a. bona
fide financial in.titution. for reasonable a••urance
purpo.... (7)

• Allowing qualifi.d ••all bu.in••••• to ••If-c.rtify
th.ir financial qualification. will incr.... the nuaber
of .mall.r .ntiti•• that can participat. in d.liv.ring
PCS; certification could be accomplished through SSBIC
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syst.. or based on firm's funds or an i vestment bank
commitment letter. (7)

supports allowinq small businesses to pay for
investments in spectrum throuqh installment payments.
(7)
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